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Offices The Italian tax authority publishes the new Digital

Milan Services Tax (‘DST’) implementing decree

Via Vittor Pisani 31, 20124 . . . . . .
T: +39 02 676441 The Italian tax authority has published on its website the final text of the

ANEETE implementing decree published in draft on 17 December 2020 and subject to a
Via I° Maggio 150/a, 60131 consultation period which ended on 31 December 2020. The final text contains
T: +39 071 2916378 several changes to the draft document, and we list below the most significant
Bologna ones.

Via Innocenzo Malvasia 6, 40131 . . . . o ) )
T: +39 051 4392711 — Definition of ‘multilateral digital interface’: this is an interface which

SEETGE “allows users to be in contact and to interact with each other, also for
Viale Niccold Machiavelli 29, 50125 the purpose of facilitating the direct provision of goods and services”.

T: +39 055 261961 The new definition seems wider than the previous one, which referred to
Genoa interfaces allowing users to “to upload and share digital content with
P.zza della Vittoria 15/12, 16121 other users, facilitating the underlying supplies of goods or services

T: +39 010 5702225 directly between users”.

INET I o o )
Via F. Caracciolo 17, 80122 Tax thresholds: the threshold of EUR5.5 million of digital services

T: +39 081 662617 generated in ltaly refers to revenue that is received rather than realized;
Padua therefore, the criterion is to be met on a cash basis rather than an

Piazza Salvemini 2, 35131 accounting basis_

T: +39 049 8239611

Perugia Liability of the group representative: the group representative entity is
Via Campo di Marte 19, 06124 jointly liable, together with the group companies which have appointed it,
T: +39 075 5734518 for their tax payments and reporting obligations. This is a major change to
Pescara the original draft.

P.zza Duca D'Aosta 31, 65121 . .
T: +39 085 4210479 DST group representative: the group representative must be one of the

Rome entities resident or established in Italy, if there are any. The previous
Via Curtatone 3, 00185 draft stated that the chosen representative must be one of the ‘taxable
T: +39 06 809631 entities’ resident or established in Italy. It is not clear whether the new
Turin wording means that there is an obligation to appoint an ltalian entity of
C.so Vittorio Emanuele 1l 48, 10123 the group even if that entity is not liable to DST. A non-resident taxable
4391011 883166 entity, established in a country other than an uncooperative jurisdiction,
Verona could be appointed as DST group representative if there are no Italian

Via Leone Pancaldo 68, 37138 ; : [
e resident or established entities.
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— Italian entity responsibility: even if it is not a taxable
entity for the purposes of DST, an entity resident in
Italy and part of a group with non-resident taxable
entities is jointly liable, together with those non-
resident taxable entities that are established in a
country other than an uncooperative jurisdiction, for
the DST payments due from them. Again, this is a
significant change to the previous draft.

The new text confirms the postponement of the 2021
deadlines: the new deadlines are now 16 March 2021 for
payment of DST due for FY 2020 and 30 April 2021 for
submission of the annual DST return.

The new text is final but we will update you if there are any
further communications.

Document prepared and written by Riccardo Tognettini
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