
Italy: Transfer Pricing 
New 2021 Budget Bill includes 
APA rollback mechanism and 
application fees
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On 18 November 2020, the Italian Council of Ministers approved the Draft 
Budget for fiscal year 2021. The bill is currently being reviewed by parliament, 
which is expected to endorse it by the end of 2020. Hence, amendments may 
be made until its final approval by the Italian parliament.

Among the various tax measures introduced, the current text of the Budget 
Draft envisages amending the existing legislation on advance tax rulings for 
multinational enterprises (‘APAs’), designed to give them advance certainty 
about selected international tax issues, including transfer pricing, PE 
recognition and profit attribution, and the tax treatment of dividends, interest 
and royalties.

Under the proposed new legal framework, the effects of APAs could in certain 
circumstances be extended retroactively to include one or more fiscal years 
still open for assessment under the applicable statute of limitations.

In addition, enterprises will only be able to access the APA procedure by 
paying a fee, which will vary according to the size of the multinational group to 
which they belong.
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Group turnover Fees

≤ EUR100 million EUR10,000

≤ EUR750 million EUR30,000

> EUR750 million EUR50,000



kpmg.com/it

Tax & Legal Alert / KPMG in Italy / 23 December 2020

© 2020 Studio Associato - Consulenza legale e tributaria, an Italian professional partnership and a 
member firm of the KPMG global organization of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved. 

The KPMG name and logo are trademarks used under license by the independent member firms of 
the KPMG global organization.

The information contained herein is of a general nature and is not intended to address the 
circumstances of any particular individual or entity. Although we endeavour to provide accurate and 
timely information, there can be no guarantee that such information is accurate as of the date it is 
received or that it will continue to be accurate in the future. No one should act on such information 
without appropriate professional advice after a thorough examination of the particular situation.

kpmg.com/appkpmg.com/it/socialmedia

Contacts

KPMG in Italy, Tax & Legal

Gianni De Robertis
Partner - Chief Economist
Transfer Pricing
E: gianniderobertis@kpmg.it
T: +39 02 6764 4912
T: +39 06 8096 3563

Filippo Bertoletti
Partner
Transfer Pricing
E: fbertoletti@kpmg.it
T: +39 02 6764 4978

Lucia Barone
Associate Partner
Transfer Pricing
E: lbarone@kpmg.it
T: +39 02 67644973

Maria Eugenia Palombo
Associate Partner
Transfer Pricing
E: mpalombo@kpmg.it
T: +39 06 8096 3505

https://www.linkedin.com/company/kpmg-italy
https://www.youtube.com/channel/UCVDwg6Ho1T3-9PfzyxGULvw
https://www.facebook.com/kpmgitaly/
https://twitter.com/KPMG_Italy
https://home.kpmg.com/it
http://www.kpmg.com/app
http://kpmg.com/app
https://home.kpmg.com/it/it/home/Social%20media.html
https://www.instagram.com/kpmg_italy/
mailto:gianniderobertis@kpmg.it
mailto:fbertoletti@kpmg.it
mailto:lbarone@kpmg.it
mailto:mpalombo@kpmg.it

	Slide Number 1
	Slide Number 2

