Italy: Revenue Agency implementing
Measure no. 275956 on Country by
Country Reporting
Tax Alert
1 December 2017

Offices
Milan
Via Vittor Pisani 27, 20124
T: +39 02 676441 - F: +39 02 67644758
Ancona
Via I° Maggio 150/a, 60131
T: +39 071 2916378 - F: +39 071 2916221
Bologna
Via Innocenzo Malvasia 6, 40131
T: +39 051 4392711 - F: +39 051 4392799
Florence
Viale Niccolò Machiavelli 29, 50125
T: +39 055 261961 - F: +39 055 2619666
Genoa
P.zza della Vittoria 15/12, 16121
T: +39 010 5702225 - F: +39 010 584670
Naples
Via F. Caracciolo 17, 80122
T: +39 081 662617 - F: +39 081 2488373
Padua
Piazza Salvemini 2, 35131
T: +39 049 8239611 - F: +39 049 8239666
Perugia
Via Campo di Marte 19, 06124
T: +39 075 5734518 - F: +39 075 5723783
Pescara
P.zza Duca D'Aosta 31, 65121
T: +39 085 4210479 - F: +39 085 4429900
Rome
Via Adelaide Ristori 38, 00197
T: +39 06 809631 - F: +39 06 8077459
Turin
C.so Vittorio Emanuele II 48, 10123
T: +39 011 883166 - F: +39 011 8395865
Verona
Via Leone Pancaldo 68, 37138
T: +39 045 8114111 - F: +39 045 8114390

On 28 November 2017 the Director of the Revenue Agency issued Measure
no. 275956, accompanied by a technical datasheet, to implement the
Ministerial Decree of 23 February 2017 - which, in turn, implemented Council
Directive (EU) 2016/881 of 25 May 2016 - on Country by Country Reporting
(CbCR).
Entities that have to comply with CbCR obligations
The companies and entities (of an MNE Group whose consolidated turnover is
at least EUR 750 million per year starting from 1 January 2015) that have to
submit a CbC Report to the Revenue Agency are identified in the Ministerial
Decree of 23 February 2017(1) and are:
— the Ultimate Parent Entity of an MNE Group that is resident in Italy for
tax purposes;
— each properly appointed Surrogate Parent Entity of an MNE Group,
provided that the Ultimate Parent Entity is resident in a country that: 1) has
not implemented CbCR rules; or 2) does not have a Qualifying Competent
Authority Agreement with Italy; or 3) does not exchange information
gathered under the CbCR rules;
— each Constituent Entity of an MNE Group that is resident in Italy for tax
purposes, provided that one of the above conditions (1, 2 or 3) applies and
that the Ultimate Parent Entity has not appointed a Surrogate Parent Entity.
The information to be included in the CbC Report
The information required is similar to that indicated in the 'Guidance on the
Implementation of Country-by-Country Reporting' published by the OECD in
September 2017(2). The information must be provided in the form of three
different tables.

(1) See our Tax Alert of 10 March 2017.
(2) See our Tax Alert of 7 January 2016 and our Tax Alert of 23 December 2015.
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First Table - this contains aggregate information for the
jurisdictions in which the MNE Group entities are tax
resident or, in the case of permanent establishments,
the jurisdictions in which they are located. For each
jurisdiction in which the MNE Group operates, the
following details must be reported: the revenue (total
revenue, revenue from related parties and revenue
from third parties); the profit (loss) before income tax;
the income tax paid (including withholding taxes and
any income taxes paid as a result of tax assessments);
the income tax for the current year (deferred tax and
accruals are excluded); the stated capital; the
accumulated earnings; the number of employees; and
tangible assets other than cash or cash equivalents.
Second Table - this contains a list of the MNE Group
companies and permanent establishments for each
jurisdiction in which the MNE Group operates, together
with details on the core business activities of each of
them.
Third Table - this contains, in addition to the name of
the MNE Group, the relevant tax period, the source of
the data (see below) and any further details or
explanations deemed necessary or likely to facilitate
understanding of the compulsory information provided
in the CbC Report.

The CbC Report must be sent via Entratel or Fisconline and
the files must be in XML format. The Revenue Agency
must send a receipt to confirm the submission. If the
submission is rejected after 16 December, due to glitches
in transmission, taxpayers must file the CbC Report again,
within 15 days of its rejection.
The tax authorities of each jurisdiction may inform the
Italian Revenue Agency of any material mistakes. The
Italian Revenue Agency must then advise the reporting
taxpayer of the mistakes, by serving a letter or sending a
certified email. The reporting company must send the
correction within 60 days of receiving this notification (in
normal circumstances the reporting taxpayer is entitled to
file amendments to the CbC Report at any time).
Deadlines
As a general rule, the CbC Report must be filed within 12
months of the MNE Group’s year-end. However, just for
the first year, the report must be filed by 31 December
2017 if an MNE Group’s tax year started on or after 1
January 2016 and ended before 31 December 2016.

Data source
Taxpayers may choose to use data from (i) the preparation
of the consolidated financial statements, (ii) individual
financial statements prepared by the MNE Group entities,
(iii) internal accounting records, or (iv) accounting records
held for regulatory purposes. No reconciliation between the
CbC Report and the consolidated financial statements of
the group is required.
The data source needs to remain stable over the years.
Other important information contained in Measure no.
275956
To allow the exchange of information between tax
authorities, information must be provided in both Italian and
English.
Amounts must be expressed in the currency applied in the
financial statements of the entity responsible for submitting
the CbC Report.

Contacts
KPMG, Tax & Legal
Fabio Avenale
Partner,
Tax Professional Practice
T: +39 011 883166
E: favenale@kpmg.it

Tax Alert / KPMG in Italy / 1 December 2017

Giorgio Dal Corso
Manager,
International Tax
T: +39 045 8114 111
E: gdalcorso@kpmg.it

kpmg.com/it
kpmg.com/socialmedia

kpmg.com/app

© 2017 Studio Associato - Consulenza legale e tributaria, an Italian professional partnership
and a member firm of the KPMG network of independent member firms affiliated with
KPMG International Cooperative ('KPMG International'), a Swiss entity. All rights reserved.
The KPMG name, logo are registered trademarks or trademarks of KPMG International
Cooperative (“KPMG International”).
Studio Associato - Consulenza legale e tributaria is a leading Italian law firm and a member
firm of KPMG International for tax and legal services.
The information contained herein is of a general nature and is not intended to address the
circumstances of any particular individual or entity. Although we endeavour to provide
accurate and timely information, there can be no guarantee that such information is accurate
as of the date it is received or that it will continue to be accurate in the future. No one should
act on such information without appropriate professional advice after a thorough examination
of the particular situation.

